
The Importance of a SOC Report Issued by a CPA Firm: 
Choosing Your Auditor Wisely

In today’s digital age, data security and privacy are paramount concerns for businesses 

and organizations of all sizes. With the increasing reliance on technology and the collection 

of sensitive information, stakeholders demand assurances that their data is adequately 

protected. This is where System and Organization Control (SOC) reports come into play. A 

SOC report, issued by a Certified Public Accountant (CPA) firm, provides valuable insights into 
a company’s internal controls and security measures. In this article, we will delve into why a 

SOC report is essential and how to select the right CPA firm to issue one.

The Significance of a SOC Report

Assurance of Data Security

One of the primary reasons to obtain a SOC report is to reassure customers, clients, and 

partners that their data is being handled securely. Data breaches and cyberattacks can have 

devastating consequences, including financial losses and reputational damage. A SOC report 
helps mitigate these risks by assessing the effectiveness of a company’s internal controls and 
security measures. This assurance can be a competitive advantage in winning and retaining 

business.

Compliance with Regulatory Requirements

Many industries are subject to strict regulatory requirements regarding data security and 

privacy, such as the Health Insurance Portability and Accountability Act (HIPAA) or the 

Payment Card Industry Data Security Standard (PCI DSS). A SOC report can demonstrate 

a company’s compliance with these regulations, potentially avoiding costly fines and legal 
repercussions.

©2024. Lawrence J. 

Beardsley CPA, PLLC.

All Rights Reserved.

Lawrence J. Beardsley CPA, PLLC

email info@ljbcpa.com

office 817.469.6800
web ljbcpa.com

Locations (we serve nationwide from our offices)

1301 S. Bowen Road
Suite 435
Arlington TX 76013

12222 Merit Drive
Suite 1700
Dallas, TX 75251

14800 Quorum Drive
Suite 370
Dallas TX 75254



Vendor and Third-Party Risk Management

In today’s interconnected business world, companies often rely on third-party vendors for 

various services. These relationships can introduce security vulnerabilities. By obtaining SOC 

reports from these vendors, organizations can assess and manage the risks associated with 

outsourcing critical functions.

Investment and M&A Due Diligence

Investors and potential acquirers often request SOC reports as part of their due diligence 

process. These reports provide valuable insights into a company’s operational and security 

controls, helping assess the risks and potential liabilities associated with an investment or 

acquisition.

Choosing the Right Auditor for Your SOC Report

Selecting the right CPA firm to issue your SOC report is crucial to ensure the report’s 
credibility and value. Here are some key factors to consider:

 Expertise and Experience

  Look for CPA firms with experience in your industry and with similar-sized organizations. 
They should have a proven track record of conducting SOC examinations and a deep 
understanding of the relevant regulations and best practices.

 Certification and Credentials
  Ensure that the CPA firm and its auditors hold relevant certifications, such as the senior 

management team all holding a CPA license.  In addition, members of the team should 

have additional credentials like  the Certified Information Systems Auditor (CISA) or 
Certified Information Systems Security Professional (CISSP), which demonstrate their 
expertise in information security and auditing.

 Reputation and References

  Research the reputation of the CPA firm by seeking references and reviews from past 
clients. A reputable firm should have a history of delivering accurate and reliable SOC 
reports.
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 Methodology and Approach

  Discuss the firm’s methodology and approach to conducting SOC examinations. They 
should have a well-defined process for assessing controls, testing, and reporting. Make 
sure their approach aligns with your organization’s needs and objectives.

 Timeliness and Communication

  Effective communication is crucial during the SOC examination process. Ensure the 
CPA firm can provide clear timelines for the examination and reporting phases and is 
responsive to your questions and concerns.

 Cost and Value

  Obtain quotes from multiple CPA firms and compare their fees. While cost is a 
consideration, prioritize value and the quality of the SOC report over price alone. A well-

executed examination can provide long-term benefits by enhancing your organization’s 
security posture and reputation.

In today’s data-driven world, a SOC report issued by a reputable CPA firm is a valuable tool 
for demonstrating your commitment to data security, compliance, and risk management. 

It provides stakeholders with the assurance they need to trust your organization with 

their sensitive information. When choosing your auditor, prioritize experience, expertise, 
and a commitment to quality to ensure that your SOC report serves its intended purpose 

effectively. Investing in a reliable CPA firm can pay dividends in terms of improved security, 
compliance, and business opportunities.
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About the firm
We proudly stand as your dedicated advocate. At LJB CPA, our unwavering commitment 

is driven by a profound sense of purpose and our guiding principles. We firmly reside 
at the crossroads of competency, purpose, value, and service, and we adhere to a set of 

foundational values that underpin our approach to serving all our stakeholders.

Our Values
Our firm consistently delivers exceptional service to our clients by upholding three core 
principles: Quality, Reliability, and Service. These principles are the bedrock of our operations 
and are non-negotiable.  

With multiple offices at our disposal, we operate as a comprehensive accounting firm 
equipped to address all your accounting needs. Our structure is designed to cater to 

businesses seeking high-quality resources delivered in a collaborative team-oriented fashion. 

Our mission is to provide clients with the utmost level of service and value by prioritizing 

what is essential to them and their stakeholders. Whether you are a startup in need of 

foundational support, or an established firm looking to navigate compliance requirements 
and advance to the next level, we are here to assist you every step of the way.
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